06/02/14 Venezuela's High Crime Rate Hobbles Economy - Businessweek

Sign in with Facebook Or use your Businessweek account
Email | Password Forgot password?

| " Remember me | Sign In |

Already a Bloomberg.com user?

Sign in with the same account.
Don't have an account? Sign up.

Help! I can't access my account.

Businessw eek.com

Bloomberg Businessweek

Global Economics

B

3
FACEBOOK
WHITS

PUBERTY

LIMITED-TIME OFFER SUBSCRIBE NOW
|Search

W Follow @BW

e Global Economics

More French Restaurants Put 'Le Hamburger' on the Menu

Burgers are pushing aside traditional baguette sandwiches
o Global Economics
= Olympic Games Begin Whether Sochi Is Ready or Not
®  Puerto Rico’s $70B Debt Weighs Heavy on U.S.
= HowSoggy Is the Economic Outlook for 2014?

= James Bond's Sports Car Has Chinese Supply-Chain Problems

o Recent

u Twitter Disne; @DanaherlR...

= Sony Admits Defeat and Looks to Stop Selling PCs

= California's Drought in Two Terrifving Charts

www.businessweek com/articles/2014-01-30/venezuelas-hig h-crime-rate-hobbles-economy 116


javascript:;
https://secure.businessweek.com/register
http://www.bloomberg.com/
http://www.businessweek.com/
http://www.bloomberg.com/tv/
https://twitter.com/intent/follow?original_referer=http%3A%2F%2Fwww.businessweek.com%2Farticles%2F2014-01-30%2Fvenezuelas-high-crime-rate-hobbles-economy&region=follow_link&screen_name=BW&tw_p=followbutton&variant=2.0
https://secure.businessweek.com/password/forgot
https://secure.businessweek.com/register
https://secure.businessweek.com/users/forgot-account
http://www.businessweek.com/
http://www.businessweek.com/global-economics
https://subscribe.businessweek.com/servlet/OrdersGateway?cds_mag_code=BWK&cds_page_id=155236
http://www.businessweek.com/global-economics
http://www.businessweek.com/articles/2014-02-05/more-french-restaurants-put-le-hamburger-on-the-menu#r=nav-fst
http://www.businessweek.com/articles/2014-02-05/more-french-restaurants-put-le-hamburger-on-the-menu#r=nav-fs
http://www.businessweek.com/global-economics
http://www.businessweek.com/videos/2014-02-06/olympic-games-begin-whether-sochi-is-ready-or-not#r=nav-f-video
http://www.businessweek.com/videos/2014-02-06/puerto-rico-s-70b-debt-weighs-heavy-on-u-dot-s#r=nav-f-video
http://www.businessweek.com/videos/2014-02-06/how-soggy-is-the-economic-outlook-for-2014#r=nav-f-video
http://www.businessweek.com/articles/2014-02-05/james-bond-s-sports-car-has-chinese-supply-chain-problems#r=nav-f-story
http://www.businessweek.com/global-economics
http://www.businessweek.com/articles/2014-02-06/a-new-giant-mcdonalds-in-ho-chi-minh-city-wont-solve-the-chains-asia-problem#r=nav-r-story
http://www.businessweek.com/articles/2014-02-05/at-twitterir-at-disneyir-at-danaherir#r=nav-r-blog
http://www.businessweek.com/articles/2014-02-05/sony-admits-defeat-and-looks-to-stop-selling-pcs#r=nav-r-story
http://www.businessweek.com/articles/2014-02-05/californias-drought-in-two-terrifying-charts#r=nav-r-story
javascript:;

06/02/14 Venezuela's High Crime Rate Hobbles Economy - Businessweek

= Awful Weather Makes for Better Workers (and More Mouse Trap Sales)
o Sections

= 2014 Outlook

= China

= Energy

= Europe

= Global Economics

= Housing

= India

= Jobs

= U.S. Economy

= Blog: Econochat
e Companies & Industries

America's Mixed-Up Markets for Medical Imagin;

Diagnostic imaging tests can vary widely in quality and price, and there's no good way to judge what's best
o Companies & Industries
B CVS Is Silly to Stop Selling Cigarettes: Rayburn
= What Can Sony Do to Survive?

®  Why Discount Airlines Draw Fewer Complaints (Hint: It's Not Better Service)

=  New CEO Satya Nadella Needs to Make Microsoft More Like Google

o Recent
®  Subway Restaurants Removing Rubber Chemical From Bread

=  Bad Gas Pedals Force Aston Martin to Recall 17,590 Fancy Cars

= Online Education Has a Loneliness Problem. Can Harvard Fix It?
= NYU Stern Students Know Their Wine Better Than Other MBAs Do

= College Athletes Should Drop Unionization and Declare Themselves Interns
o Sections

= 2014 Qutlook

= Autos

[ ] M

= Company Research

= Energy
= Executive Research

= Health Care
= Job Search

www.businessweek com/articles/2014-01-30/venezuelas-hig h-crime-rate-hobbles-economy 2/16


http://www.businessweek.com/articles/2014-02-05/awful-weather-makes-for-better-workers-and-more-mouse-trap-sales#r=nav-r-story
http://www.businessweek.com/features/year-ahead-2014/
http://www.businessweek.com/global-economics/china
http://www.businessweek.com/global-economics/energy
http://www.businessweek.com/global-economics/europe
http://www.businessweek.com/global-economics/global-economics
http://www.businessweek.com/global-economics/housing
http://www.businessweek.com/global-economics/india
http://www.businessweek.com/global-economics/jobs
http://www.businessweek.com/global-economics/economy
http://www.businessweek.com/blogs/econochat
http://www.businessweek.com/companies-and-industries
http://www.businessweek.com/articles/2014-02-05/americas-mixed-up-markets-for-medical-imaging#r=nav-fst
http://www.businessweek.com/articles/2014-02-05/americas-mixed-up-markets-for-medical-imaging#r=nav-fs
http://www.businessweek.com/companies-and-industries
http://www.businessweek.com/videos/2014-02-06/cvs-is-silly-to-stop-selling-cigarettes-rayburn#r=nav-f-video
http://www.businessweek.com/videos/2014-02-06/what-can-sony-do-to-survive#r=nav-f-video
http://www.businessweek.com/articles/2014-02-06/why-discount-airlines-draw-fewer-complaints-hint-its-not-better-service#r=nav-f-story
http://www.businessweek.com/articles/2014-02-04/new-ceo-satya-nadella-needs-to-make-microsoft-more-like-google#r=nav-f-story
http://www.businessweek.com/companies-and-industries
http://www.businessweek.com/articles/2014-02-06/subway-removing-rubber-chemical-from-bread#r=nav-r-story
http://www.businessweek.com/articles/2014-02-06/bad-gas-pedals-force-aston-martin-to-recall-17-590-fancy-cars#r=nav-r-story
http://www.businessweek.com/articles/2014-02-06/harvard-offers-health-care-innovation-online-course#r=nav-r-story
http://www.businessweek.com/articles/2014-02-06/nyu-stern-wine-bordeaux-chateau-lafite-rothschild#r=nav-r-story
http://www.businessweek.com/articles/2014-02-06/college-athletes-should-drop-unionization-and-declare-themselves-interns#r=nav-r-story
http://www.businessweek.com/features/year-ahead-2014/
http://www.businessweek.com/companies-and-industries/autos
http://www.businessweek.com/companies-and-industries/sports
http://investing.businessweek.com/research/company/overview/overview.asp
http://www.businessweek.com/companies-and-industries/energy
http://investing.businessweek.com/research/people/overview/overview.asp
http://www.businessweek.com/companies-and-industries/health-care
http://jobs.businessweek.com/a/all-jobs/list

06/02/14 Venezuela's High Crime Rate Hobbles Economy - Businessweek

= Manufacturing

= Marketing

= Telecommunications

= Transportation

= Blog: The Management Blog
¢ Politics & Policy

For the Long-Term Unemployed. Job Growth Is a Mixed Blessing

News that companies added 175,000 jobs in January isn't entirely good news for those left behind
o Politics & Policy
®  What's Behind Pres.'s Closed Door Democrats Meet?
= France and Iran Look to Resume Trade Ties
= Zell: The 1% Work Harder and Should Be Emulated
®  California's Drought in Two Terrifying Charts

o Recent

" Forget the Yellow Sochi Hotel Water: You're Being Spied On
= College Athletes Should Drop Unionization and Declare Themselves Interns
= Philip Seymour Hoffman, Heroin, and Addiction: Four Blunt Points
= E-Cigarettes: A $1.5 Billion Industry Braces for FDA Regulation
= America's Mixed-Up Markets for Medical Imaging
o Sections
= 2014 Outlook

= Congress
= Courts

= ] egislation

= White House

= Blog: Josh Green on Politics
® Technology

www.businessweek com/articles/2014-01-30/venezuelas-hig h-crime-rate-hobbles-economy 3/16


http://www.businessweek.com/companies-and-industries/manufacturing
http://www.businessweek.com/companies-and-industries/marketing
http://www.businessweek.com/companies-and-industries/telecommunications
http://www.businessweek.com/companies-and-industries/transportation
http://www.businessweek.com/blogs/the-management-blog
http://www.businessweek.com/politics-and-policy
http://www.businessweek.com/articles/2014-02-05/for-long-term-unemployed-job-growth-is-a-mixed-blessing#r=nav-fst
http://www.businessweek.com/articles/2014-02-05/for-long-term-unemployed-job-growth-is-a-mixed-blessing#r=nav-fs
http://www.businessweek.com/politics-and-policy
http://www.businessweek.com/videos/2014-02-05/whats-behind-pres-dot-s-closed-door-democrats-meet#r=nav-f-video
http://www.businessweek.com/videos/2014-02-05/france-and-iran-look-to-resume-trade-ties#r=nav-f-video
http://www.businessweek.com/videos/2014-02-05/zell-the-1-percent-work-harder-and-should-be-emulated#r=nav-f-video
http://www.businessweek.com/articles/2014-02-05/californias-drought-in-two-terrifying-charts#r=nav-f-story
http://www.businessweek.com/politics-and-policy
http://www.businessweek.com/articles/2014-02-06/youre-being-spied-on-at-sochi-olympics-as-part-of-russian-surveillance#r=nav-r-story
http://www.businessweek.com/articles/2014-02-06/college-athletes-should-drop-unionization-and-declare-themselves-interns#r=nav-r-story
http://www.businessweek.com/articles/2014-02-06/philip-seymour-hoffman-heroin-and-addiction-four-blunt-points#r=nav-r-story
http://www.businessweek.com/articles/2014-02-06/e-cigarettes-fda-regulation-looms-for-1-dot-5-billion-industry#r=nav-r-story
http://www.businessweek.com/articles/2014-02-05/americas-mixed-up-markets-for-medical-imaging#r=nav-r-story
http://www.businessweek.com/features/year-ahead-2014/
http://www.businessweek.com/politics-and-policy/congress
http://www.businessweek.com/politics-and-policy/courts
http://www.businessweek.com/politics-and-policy/legislation
http://www.businessweek.com/politics-and-policy/white-house
http://www.businessweek.com/blogs/joshua-green-on-politics
http://www.businessweek.com/technology

06/02/14 Venezuela's High Crime Rate Hobbles Economy - Businessweek
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What Does Twitter's Sizzling Stock Run Tell Us? Absolutely Nothing
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Ralph Lauren Wins With (Ugly?) Ol ic Clothes

Not all of its Olympic line is garish
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Philip Seymour Hoffman, Heroin, and Addiction: Four Blunt Points

Law enforcement is not significantly deterring the heroin market, and the "war on drugs" should be modified
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Online Education Has a Loneliness Problem. Can Harvard Fix It?
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Violence

Crime Hobbles Venezuela's Economy

By Corina Pons January 30, 2014

Photograph by Juan Barreto/AFP via Getty Images

Relatives and friends carry the coffins of Venezuelan model Monica Spear (right) and British-born partner Thomas Henry Berry during their fineral in Caracas on
Jan. 10

The murder on Jan. 6 of Monica Spear, a well-known actress and former Miss Venezuela, and her husband attracted world attention to a problem that has plagued
Venezuelans and their economy for years: violence. When her Corolla broke down, Spear was robbed and shot in front of her 5-year-old daughter, who survived a
gunshot wound.

Venezuela says the country’s murder rate is 39 per 100,000 people, but the Venezuelan Violence Observatory, a nongovernmental organization, says the official
figure is too low; it estimates that 24,763 people were killed last year, or 79 per 100,000 people. Along with kidnappings, thefts, and extortions, that’s earned
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Venezuela the No. 3 spot, after Honduras and Guatemala, as the economy most damaged by violence,
according to the World Economic Forum’s Global Competitiveness Report 2013-2014. The country is also the
worst in the world for attracting talent and second worst after Myanmar for retaining it, according to the survey.

Story: Venezuela Post-Chavez: Hustlers' Paradise

“The difficulties of operating under Hugo Chévez’s revolution and his hostile policy against the private sector
have hidden the economic impact of violence and crime,” says Jorge Restrepo, an economics professor at
Colombia’s Pontificia Universidad Javeriana. An adviser to a United Nations Development Programme study on
the cost of crime to Latin America’s economies in 2013, Restrepo says Venezuela is “losing no less than 5
percent of its GDP” because of murders and other crime. “The cost of the violence in Venezuela is probably
similar to the 4.8 percent of Colombia GDP that was lost to crime when the homicide rate reached 83 per

100,000 inhabitants in 1992.” Emerging Markets
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Crime affects an economy in many ways. “The first effect that violence has on an economy is the way it limits international capital flows,” says Hugo Friihling,
professor at the Public Affairs Institute of the University of Chile, who also participated in the UNDP study. “The high rates of crime also hurt people’s confidence
and the possibility for entrepreneurship.”

Venezuelan gangs extort companies in construction, oil services, steel, real estate development, and other businesses, says Frank Holder, FTI Consulting’s chairman
for Latin America. Interior Minister Miguel Rodriguez Torres said at a press conference on Jan. 24, after returning from southeastern Bolivar state, that armed gangs
disguised as labor unions in the state “do as they like” and extort construction companies. “They are striking terror into the hearts of not only the owners,” he said,
“but also the workers.”

Story: How Venezuela's Currency Craziness Trashes Airline Service

Jorge Roig, president of the Venezuelan Federation of Chambers of Commerce, says crime directly influences companies in their decisions to do business in the
country or stay away. “There are executives who don’t want to come out of fear,” he says, “and a lot of owners of Venezuelan companies who live abroad and
whose companies produce less as a result.”

President Nicolas Maduro, Chavez’s successor, called for an “iron fist” to smite criminals after Spear and her husband were murdered. FTI’s Holder, basing his
estimate on what Colombia spent in its war on the drug cartels, says Venezuela may need $170 billion to significantly reduce crime.

Until the government cracks down successfully on crime, many Venezuelans will stay home at night. The UN study ranks Venezuela third, after the Dominican
Republic and El Salvador, for people staying home instead of going out to shop, dine, or see a show after dark. Caracas moviegoers can no longer catch the 11 p.m.
show—theaters stopped offering late-night screenings.

Story: Can the U.S. Economy Withstand the Emerging-Markets Mess?

Even doctors are affected by omnipresent crime. “My patients and colleagues don’t want to be in my office after 6 p.m.,” psychiatrist Edgar Belfort says. “The
country is being paralyzed because of this violent situation.”

The bottom line: With a murder rate approaching that of Colombia in the 1990s, Venezuela loses 5 percent of GDP to crime.

Pons is a reporter for Bloomberg News in Caracas.
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Venezuelans deserve the government and poor conditions they have to endure because enough of them voted for these incompetent politicians.
another Cuba in the making. pity!
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they voted for ths President and the previous one....so people...life sucks then you die. Who cares!
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@ Like the deads in the WTC, like the thousands in every school and university shot-killed every month, like the soldiers in Afghan, Iraq,
Kuwait, Vietnam, etc etc etc....sucks that
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TheBrett

To be fair to Maduro and his ilk, crime was pretty bad in the 1990s before Chavez came to power, although it's probably worse now than then.
It's the same set of problems that most Latin American countries have had in combating crime: incompetent and corrupt police forces and
justice systems, low social trust, and the presence of heavily armed gangs. Maduro talking about an "iron fist" doesn't do much good when what
Venezuela really needs is a more accurate and timely "fist".
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